
Developers unveil giant tar sands proiect
By Scott Lloyd

SUNNYSIDE - This little
I'ity lost some economic
iifeblood last month with the
shutdown of U.S. Steel's Horse
Can-von Coal Mine, but it maY
soon get a transfusion if Plans
,rf t\r o giant tar sands
Llevrlopers are realized.

0fficials from Chevron
ilts(,urcr's Co., San Francisco,
rnd (l\(' Energl' CorP. un-
lerlctl tht plans for local artd
!tittr. r{'\'oflllr)ent officials and
]r'\fs fr.i)(,fters Tuesdal. and
lo,,k ln!'llj ,rn helicopter tours

'f tht, n(lt tar sand deposits on

lht'r'irl!,.'i east 0f here.
Tht.r .:rid thclr project could

"t11p[,r\ irs I)]ltn] as 1.000
.i,rk,r'- l)\ tlr' ,rrd ,,f thrs
:( ( il(it'.

'l ltt' lrnnrruntcltten! ('t)llles oll
'irc itccis of;rtt agreettrt.nt
-lrl)rd lrst Wcdncsdal in San
F riintrscrr shercbl Chevron
l)irrthascri i1 pt'rct'nt of the
r i\(' projt't t. placing it further
.frt.hul thc rcalnr uf possrbilttr'.

''GNC did not have
rnanagerial expertise or the
financial capability to do it by
themselves," said Steve
Coffey of Chevron. "The SFC
said they had to find a part-
ner."

Best tar sands
in USA

"Of all the tar sands dePosits
in the United States, this
orobablv has a better chance
bf .ucie.s than any we're
aware of," Chevron's Ken
Castleton said of the 2,OflFacre
project.

Castleton described tar sand
as a mineral which has been
imoresnated with bitumen, a
tai-tilie asphalt material,
which can be refined into a
synthetic crude oil.

He said the Sunnyside
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The plistine city of Sunnyside, sits al the fool of ridges
rich wiih iar sand deposils. The deposits, easl of ihe
city, could significantly affecl the area's economy if a

deoosits. which contain I
peicent bitumen by weight,
could vield uo to 350 million
bareli.

"This compares well with a
recent find off the coast of
California which is said to be
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proposed mining operalion which could employ 1,000

people is successful.
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Map illustrales location of GNC Sun-
nyside Tar Sand Deposit in relalionship
to maior shipping roules. The full-scale
operalion, estimated to begin in 1990,
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would produce synihetic crude oil which
would be shipped to Salt Lake City via
Chevron's existing pipeline at Myion.

the largest find since Prudhoe
Bay, (Alaska)," he noted.

Castleton said the mineable
deposits allow recovery of 8G
90 percent of the bitumen, as
opposed to the less efficient
method of pumping the sub
stance from the ground.

3 phase program
Stressing tlat manY of the

Dlans "are not set in concrete
vet." Castleton outlined a

ihree'phase program aimed at
full-icale commercial
oroduction by 1990.' 

The first phase commenced
with the deal signed last week.
Castleton said Chevron maY
eventually own as much as 75

percent of the Project.
As part of Phase one, the

resource is drilled from the
ground and is evaluated at
GNC's olant in Salt l,ake CitY.
There,' the tar sands are
subiected to a flotation-
extraction process, delaYed
coking and hydrGtreating'
resulting in what Castleton
said iJ a high-grade feed
material for Petroleum
refineries.

He said the first Phase would
probably not be comPleted
before the end of next Year.

Phase two involves con-
struction of a semr-
commercial pilot Plant on tbe
center-most ridge of the site.
Possibly starting in 1985' it

would be capable of producing
l,fim-1,500 barrels a day of the
product, extracted from 1,000.'

3,000 tons of ore a day and an
equivalent amount of waste
material.

Removed through con-
ventional drilling and blasting
methods, the mineral would be
transported via conveyor belt
to a nearby mill. There it
would be crushed and ground
and 70 percent of the waste
material removed in a
flotation process.

A solvent extraction process
would yield a material of 90
percent bitumen which would
be shipped to the refinery at
Salt take City for hydro-
treating and production of the
feed material for the
oetroluem refineries.- 

60 million cost
Employing 20-250 people,

the pilot plant would cost about
t60 million, Castleton said.

Phase three involves con-
struction of a major surface
mine on the northwest ridge
and possibly the southeast
ridge of the firms' holdings.

The mine is anticipated to
produce 20,0{n-35,000 barrels a
day of synthetic crude oil
extracted from 100,000 tons of
ore a day. Castleton said that
compares with the Kennecott
Copper Mine at Bingham
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Rio Grande, your'ACTION RAILROAD, is sending a
constat, massive supply of coal from the energy-rich
sfales of the Rocky Mounlains to the nation,s energy-
hungry industries.

We move coal fast and efficienlly.
We move many other things loo-like the food you eat,

the cars you drive,lhe raw materials for your homes and
your businesses.

in our ll0 years of experience, we've learned how lo
run a better railroad.

And the first ingredient is fo know and serve our cus-
fomers personally and well. Rio Grande is composed of
people you know and can call on for skilled answers,
insfead of lrying to communicate with a faceless com-
puter.

Move your next shipments with us. We know how.

Tar sands
(Contbrcd fro|n Page {)

Canyon, although there would
not be as much waste
material.

It would be transported a
short distance, crushed into a
course ore, and shipped by
conveyor belt down Whitmore
Canyon through the West
Ridge tunnel to a proposed
GNC mill. There it would
undergo the refining proceslr.
The synthetic crude would
then be shipped to Chevron's
existing pipeline at Myton,
where it would be sent to the
refinery in Salt lakeCity.

Sands used for
roads

This is not the first tfme the
deposits have been mined.
Helicopter passengers flying
over the deposits could see a
defunct aerial tramway, still
standing as evidence of an
operation carried on in the
1g:Ils.

State Sen. Omar B. Bunnell,
a long-time Carbon County
resident, recalled that the
material was used for road
paving. He said it did not hold
up well under vehicle haffic,
and the operation was shut
down in the latter part of the
decade.

The viability of the current
project is somewhat tenuous
as well. A report issued earlier
this month hy the Utah Energy
Offloe indicates that current
economic conditions and
relatively stable oil prices
have threatened most
proposed projects.

"The price of crude oil has
leveled off and the rate of
retum on synfuel develop
ments does not provide enough
incentive for large-scale
private investments,"
program specialist Rick
Anderson gaid.

Moreover, the Synthetic
Fuels Corp., organized by
Congress to assist in the
development of alternative
fuel sources has been con-
servative with its funding.

Competition for subsidies to
coal, oil shale, heavy oil and
tar sands projects will be keen,
with no assurance that Utah
projects will receive
assistance, the report in-
dicates.

4 countries
top the list
Four eourtries wlll Soon

supply enmgh coal to supplant
the world's fas0dwindllq oll
rupplles.

They are the USSR, U.S.A.,
Rd China and South Africa in
thatorder.
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iGhevron, GNC

sign agreement
SAN FRANCII|CO, Nov' l0

- Chevron Resources- uom-

o"oi. 
-" 

whollY owned sub
Iiii"'"" ot Standard oil
t'i'-iriov 

-of 
Calilornia' and

biid-ni"tgv corporatiotr of

Dallas have signed an

m#r*.rrn'.ffggul
sands iesource inUtah'. ..,

The agreement establlsnes

Chevron as operator' Unevron

[or'lniii"uv' acquire9 a 51

.lt..nt--ini"..tt" and would

i'i"."ti. itt inturest to as much

".'ZS 
P.t..nt as the Project

matured. UPon signing' tooa)"

GNC received a cash advance

of 52 million from Chevrolr'-"'i.- innoun""d last . 
ScP-

tern"bei rvhen a lettcr of intcnt

iras sigued. the tar sands.are

XiL',"'ltf*'l,T itl?, #il
City.

Aftcr a resourcc and Proccss

"",iiuition 
Phase, chevron aud

dr.iC ti"v'Proceed in several
i"r.t t"'a first commcrcial
'otoiu.iton unit. and cvcntualY

io o.oau"tiou on a lagcr scalc'

Total investment in all three

ohases of the Project maY

Lxceed $l billion, assurung
favorable economics'

In anticiPation of . 
the

agreement and aPProacntng
winter. three drilling ngs were

recentl! dePloYed at .sun'
nuiio""to Pribe and evaluatc
iil"--ioto,i."u before first
snows'

Mcanwhilc another Socal

d;ili;t' Chouron Rescarch

Lltnp"nv, tt"t begun to

evaluate final Process
technologY for the Projcct'

An aPplication to thc U-'S'

Svnthetii Fuels CorPoratton

iJt oii"u euut"ntecs wasmadc

"r.ii.i ui' cllc. The Project is

Iil,""*";: l' "Tt13[ 
il's:

il"-'pio.oto sYnfuels
develoPmcnt.

Signing thc agrccmcnt. for

ttriii cimPanics wcr-c R'F'
Schlccht. Presidcnt of lncvron
Rcsources' alrd Wllltam
ii;;;"' Prcsident of GNC

EnergY.

];; b;;;, manaset or eovernmental

"iJorurif "f"irs, 
Coastal Siates Energy

;;:,';;- mechanic David Zeller who

i.rtpti*A tt".ompany with the cake'
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